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'There was nothing in the budget for the middle class,
farmers, or the poor'
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Union Budget 2025: Growth Acceleration, and a Stronger Middle Class

"The Union Budget 2025 delivers a pragmatic mix of fiscal discipline and pro-growth measures,
attending to the middle-class, businesses, and investors. The Hon'ble Finance Minister has
provided targeted tax reliefs, increased infrastructure spending, and strong policy support for
MSMEs and startups that reinforces the government's commitment to sustain economic growth.

A highlight announcement is the new Income Tax Bill, which aims to simplify and rationalize India’s tax framework.
The government has taken meaningful steps to reduce the tax burden on salaried individuals and pensioners by
increasing the basic exemption limit, raising the standard deduction from ¥50,000 to ¥75,000.

MNotably, middle-class taxpayers’ earning up to ¥12 lakh per annum will now benefit from tax exemption, effectively
reducing their tax burden to Nil under the new tax regime, ensuring greater disposable income and higher
consumption. These measures will ease financial pressure on middle-class households while stimulating economic
demand.

For businesses, the extension of tax holidays for startups, MSME-friendly tax policies, and a ¥10,000 crore Fund of
Funds reflect the government's focus on entrepreneurship and job creation.

On the investment and infrastructure front, the ¥1.5 trillion interest-free loan scheme to states, higher capital
expenditure for transport and energy, and investment in emerging industries is likely to accelerate India's
economic growth and sustainability initiatives.

Overall, Budget 2025 is a strategic, investment-driven blueprint, striking a balance between short-term tax relief
and long-term economic development. It empowers the middle class with higher savings, boosts business
confidence, and lays a strong foundation for India's growth trajectory. With a renewed focus on digital
transformation, sustainability, and financial inclusion, the budget underscores India’'s ambition to become a global
economic powerhouse in the years to come.”

Rakesh Nangia
Founder & Managing Partner, Nangia & Co LLP
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Union Budget 2025; Growth Acceleration, and a Stronger Middle ClassThe Union Budget 2025 delivers a pragmatic mix of
fiscal discipline and pro-growth measures, attending to the middle-class, businesses, and investors. The Hon'ble Finance
Minister has provided targeted tax reliefs, increased infrastructure spending, and strong policy support for MSMEs and
startups that reinforces the government’s commitment to sustain economic growth. A highlight announcement is the new
Income Tax Bill, which aims to simplify and rationalize India’s tax framework. The government has taken meaningful steps to
reduce the tax burden on salaried individuals and pensioners by increasing the basic exemption limit, raising the standard
deduction from 750,000 to 775,000, Notably, middle-class taxpayers’ earning up to 712 lakh per annum will now benefit from
tax exemption, effectively reducing their tax burden to Nil under the new tax regime, ensuring greater disposable income and
higher consumption. These measures will ease financial pressure on middle-class households while stimulating economic
dermand.For businesses, the extension of tax holidays for startups, MSME-friendly tax policies, and a 710,000 crore Fund of
Funds reflect the government’s focus on entrepreneurship and job creation. On the investment and infrastructure front, the ?
1.5 trillion interest-free loan scheme to states, higher capital expenditure for transport and energy, and investment in emerging
industries is likely to accelerate India's economic growth and sustainability initiatives. Overall, Budget 2025 is a strategic,
investment-driven blueprint, striking a balance between short-term tax relief and long-term economic development. It
empowers the middle class with higher savings, boosts business confidence, and lays a strong foundation for India’s growth
trajectory. With a renewed focus on digital transformation, sustainability, and financial inclusion, the budget underscores
India’s ambition to become a global economic powerhouse in the years to come.



