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Selling gold? First
check tax outgo

@ It has to be held for

2 yearstoqualifyasa
long-term asset
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AS GOLD PRICES remain ela-
wated, muny invesiors would like
to redeem their units in gold
exchange traded funds (ETFs),
digital gold, sovereign gold
b and even sell some plyei-
cal geld, It is important towndea-
stand the income tax implica-
tioias of holding and selling gold
i its various forms.

Gold ETFs, physical gold

The lang-term capital gains
[LTCG) in gold ETFs is 12.5%
with the tax exemption limit of
up to T1.25 lakh in a financial

issuer. Despite its modern
appeal, the tax treatment for
digital gold mirrors thatof phys-
ical polid Gaing fromdigital gold
held for over 24 months are
taxed 3z LTOG at 12.5%, while
holdings for shorter periods
attract 5TCG tax based on the
investor's income dak.

SGBs & gold derivatives

Soversign gold bonds, howe-
aver, anjoy a unigue benefit. The
capital gains earned on redemp-
tion after maturity are com-
pletely tax-free. The interest
earned at 2.5% per year during
the holding period, howewer, i
tased ag pos the applicable slakb
rabes af the lwestor.

Gobd derivatives, Irsded inthe
cofrmod ity market, are ot ted
ascapital gains but a2 non-spec-
lative business inoome. Tveston
cai claiim expenses against Use
trading income and tse net profit
is taxed ps Prissiiess inoome,

Mon-resident Indians (NRIS)
areallovwed toinvest in physical,
digital, and paper gold, except
for Soverslgn Gold Bonds. The
Lax rates for WRIs ane theeame ag

year.  However, iR for Indian resi-
unlike  equities  Gold derivatives,  depic  However,
[one vear), the traded in the TDS applies to gold
holding period to  commodity market, ETFi or mitual
quali.f_-.lga.t LTCG i are not taxed as fund redermplions.
old ETF iz two . Geodd received ag
E'ea:s. The short- CHpi| g h."'“ a gift is exempt
et capital gaing nurr:pt:ulmve from tax if peceived
[STCG) from gold ~ DUSINESS INCome oo dose relative
are tamed af an E— of on the secagion
applicable  slab of one's wedding.
rate Indexation bene(if is there  However, if sold later, capital
for sale of gold holdings. gains tax will apply depending
Physical gobd which indudes onoost and the bolding period af
jewellery, coing and biseuits,  the previous owner.
rernaing the most widely held While gold is an enduring
formof galdin India Gainsfrom  investment, its taxation nooms
physical gold, if held for more  require careful consideration,
than 24 months are categorised  Proper tax planning and com-

a8 LTOG sl tasendd at 12 5% Far
holdings less than 24 months,
the gains are taxed a8 per the
imvestor's income G slab,

Dig;ital g:lld

In recent years digital gold
has gained popularity as a coi-
vertient and secure albermative bo
physical gold_ 1t allows investors
to biiy gold ondine, which is then
stoged in secure vaulls by the

pliance will ensure that you
maximise the benefits of
YVOLLE investments. Gald
remaing a symbol of security
and wealth, but understanding
its tax implications s Use ley o
meaking the most of this tine-
legs asset
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