CBDT extends safe harbour to
outbound intra-group loans
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THE CENTRAL BOARD of Direct
Taxes (CEDT) has extended the
provisions of safe harbour rules
to outbound transactions involy-
ing an Indian company lending to
3 foreign one. Till now, such norms
only applied to inbotnd intra-
group loans.

The amendments, notified on
Tuesday, have tweaked the defini-
tion of intra-group leans and also
removed the condition of sourcing
the lean only in the Indian rupee.
The amendments will come into
effect from April 1,2024,
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CBDT amends definition of intra-group loans for safe
harbour

Rermoves condition of sourcing the loan in Indian rupses, and excludes those assets that are not like fixed assets for
which depreciation has dlready been doccounted for

\  Surabhi =
s o @ x f =
' Upaated Dec dU0; 2028, o83 PM ST

fhe Central Board of Direct Taves bas notified amendments 1o Bute 10TA and Rule- 10TD of the Ingorme: Tox Butes that refate to safe

haorbour provisions for intemational tronsactions, with effect from agril I 2024



Amit Agarwal, Partner, Nangia & Co, noted that key amendment in the proposed amendment to the safe
harbour rules provides for intra-group loans where the condition of sourcing the loan in Indian rupees is
being removed. "This is primarily to align with the current global economic scenario where the money
could be sourced by the lending Indian company other than Indian rupees and as such this condition of
sourcing in Indian rupees has been removed,” he said.



