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FDI from Cayman Islands to India jumps three-fold to $3.7
bn in 2019-20
By FT)| URDIATED: AN 00, 606 (2 &7 Pha &7 [ Fow s Carem |

Cayman lslands has emenged as the fifth langest investor i India, with foresgn direct
Investrment from the nation increasing over three-fiold to USD 3.7 bdlion in 2019-20,
eccording to the Department for Promation of Industry and Internal Trade (DPIT). India
had recaived FDI worth USD one bilion in 2018-19 and USD 1223 billion in 2017-18 from
Cayman lslands, which is UK Overseas Territory.
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Sarndlarly, FIDI from Cyprus 100 increased by about three-tmes to USD BT9 milkon in the
last finandial year from USD 296 million in 2018-19. R was USD 417 million in 2017-18,
the DPIIT data showed.
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Experts have staled that ower time, Cayman |slands has become one of the most

preferred junsdictions for routing investments due to the sbsence of direct tBxes costs and ~ Big Change:
h ﬂfﬂ'ﬂf ' f “h? I I hBI“UK, F .Hh‘i The snd of Fiva-Fasr Pless: ANl you nesd io Rnow
Garmany are now falling behind.

“In fact. three times year-on-year keap in FDI infliows from Cayman |slands must be viewed as an indicator of how this small offshore tax
hawen has emernged a8 a fevournte inermediate investment holding jurisdiction by investors across the world rather than India gaining
higher populanty as an Investment destination,” Nischal Arora, Partner- Regulatory, Mangia & Co LLP said.

However, such rapkd pace of investiments is also bound 1o worry the Indian regulatons due 1o lack of substance requirements and
perceived lack of transparency obligations by the investmant holding jurisdiction, he sald.

“Additionally, investrments from 1ex havens do carry & comparativedy higher percelived risk of laundered money, round tripping issues eic,
‘Bgain, which is bound 1o make the regulators wary of this new trend._.In lght of {certain) gaps in escertaining complete beneficarny

detads, one may expect the govemment o come out with measures relating 1o camying out additional scrutiny or monitoring of
Investments from such tax neutral jurisdictions.” Arora added.

Further, he said that high FDI inflow from Cyprus is possibly due to the junisdiction emerging as the lowest tax rate country in Europe.
Singapore Is the top Invesior in India in the last financial year. It was followed by Mauntius, Netherands, and the US. FDI in India
increased by 13 per cent to USD 50 bilion in 2019-20.
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India jumps 3-fold to $3.7bn

MUMBAF Cayman Islands
emerged as the fifth largest erestor
in India, with foreign direct invest-
ment from the nation increasing
over three-fold to USD 3.7 billion in
201920, according to the Depart-
ment for Promotion of Industry and
Internal Trade (DPIT).

India had received FDI worth USD
one hillion in 2018-19 and USD 1.23
billion in 2017-18 from Cayman Is-
lands, which is UK Owverseas Terri-
tory.

Similarly, FDI from Cyprus too in-
creased by about three-times to USD
879 million in the last financial year
from USD 296 million in 2018-19. It
was USD 417 million in 2017-18, the
DPIT data showed.

Experts have stated that over time,
Cayman [slands has become one of
the most preferred jurisdictons for
routing investments due to the ab-
sence of direct taxes costs and is one
of most significant reasons why de-
veloped economies like UK, France,
and Germany are now falling be-
hind.

"In fact, three times year-on-year
leap in FDI inflows from Cayman Is-
lands mmst be viewed as an indica-
tor of how this small offshore tax
haven has emerged as a favourite in-
termediate investment holding ju-
risdiction by investors across the
world rather than India gaining

volume to fall by
30-40% in FY21 : Icra

MUMBAF The volume in the se-
curitisation market is likely to de-
cline 30-40% toRs 1.2-1.41akh crore
in the current financial year dueto
the uncertainties arising from

ic and weak eco-

COVID-19 pandemic
nomic growth, Icra Ratings said.

The total securitisation market
remained buoyant in 201%-20 and
was around Rs 21akh crore, almost
the same as in the previous year.

However, in the last quarter of
2019-3), the securitisation volumes
were down to 20% of the total an-
nual volumes as compared to 28%
in the year-ago period, due to the
outhreak of
March is the busiest month for the
securitisation market bt it wasaf-

fected due to the Jockdowm.

higher popularity as an Investment
destination," Nischal Arora, Part-
ner- Regulatom MNangia & Co LLP
said.

However, such rapid pace of in-
vestments is also bound to worry
the Indian regulators due to lack of
substance reguirements and per-
ceived lack of transparency obliga-
tions by the investment holding ju-
risdiction, he said.

"Additionally, investments from
tax havens do carry a comparative-
ly higher perceived risk of laun-
dered money, round tripping issues
etc, again, which is bound to make
the regulators wary of this new
trend,” he said.

“...In light of (certain) gaps in as-
certaining complete beneficiary de-
tails, one may expect the govern-
ment to come out with measures re-
lating to carrying out additional
scrutiny or monitoring of invest-
ments from such tax neutral juris-
dictions," Arora added.

Further, he said that high FDI in-
flow from Cyprus is possibly due to
the jurisdiction emerging as the
lowest tax rate country in Europe.

Singapore is the top investor in In-
dia in the last financial year. It was
followed by Mauritius, Netherlands,
and the US.

FDI in India increased by 13 per
cent to USD 50 billion in 2019-20.



