TRANSACTIONS UP

GST compliance rises
to half of usual level

Since the lockdown
relaxations in early
May, e-way bill
generation on
GSTN portal has
risen steadily

SUMITJHA
New Delhi, May 26

IM A SIGN that business activi-
ties are lookingup, albeit grad-
ually, the average number of e-
way bills generated per day on
the Goodsand Services Tax Net-
work (GSTN) portal rose to 9.4
lakh in the third week of the
current month (May 18-25),
compared with 8.2 lakh and 6
lakh respectively for the two
preceding weeks.

Of course, still the economic
transactions are way behind
what could be considered nor-
mal—in Maylastyear,17.4 lakh
e-way bills were generated on
GSTN portal and subsequent
monthssaw this goingupdueto
a drive by the authorities to
improve compliance - but it is
nevertheless clear thatwith the
lockdown rules being relaxed,
the transactions have been on
the rise from early May. The
transactions in the economy
have crossed the half-way mark
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ofthe business as usual scenario.
In April, the month which saw
strict observance of the lock-
down, e-way bills on GSTN had
plunged tolessthan 3 lakh/day.

In February, an average of
19.7 lakh e-way bills were
issued by the portal ona daily
basis. However,in March,which
is otherwise the busiest month
of thefinancial year, the average
e-way bills generated dropped
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to 13.1 lakh/day due to lock-
down imposed in the last week
ofthemonth.

Analysts have opined that
the nation-wide lockdown since
March 25 and a Covid-induced
slowdown in economic activity
even earlier may have dragged
down growth in the range of
1.2-1.9%in Q4FY20.
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The full-year (FY20) growth
may thusslip to as lowas 4.2-
4.3%, against the second
advance estimate of 5% (pro-
jected before the spread of the
pandemic). As for the first
quarter of FY21, when eco-
nomic activities came to a
standstill, some analysts
expect growth to contractbyas
much as 25-40%.

CRISIL predicts India’s
growth to fall off the cliff and
contract 5% in fiscal 2021,
mowed down by the Covid-19
pandemic. Stating that eco-
nomicconditionshave precip-
itously slipped since its mid-
April forecast of 1.8% GDP
growth, the agency said the
first quarter will suffer amas-
sive contraction of 25%.

The setvices sector saw a
record slump in April, much
sharper than the slide in man-
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nomic activity across India.
Since April was a complete
lockdown the e-way bills gen-
etated had fallen to a record
low. The uptick of e-way bills
generated in May clearlyshows
green shoots of goods move-
mentand economic activity”

A newset of more relaxed
guidelines was issued on May
17forthefourth phaseof lock-
down. Experts said more e-way
bills were required lastweek as
economic activity including
app-based cab services, mar-
kets,shops and other commer-
clal establishment were
allowed to operate, Further,
private offices were also
allowed to function with full
strength.

“As nommalcy is gradually
restoredin trade and business,
the number of e-waybills gen-
erated by the taxpayers during
aday has multipliedif we com-
pae itwith previous phases of
lockdowns. These numbers will
slowly grow as trade and
industry is further allowed
relaxations," Himanshu Relan,
partnerat Nangia & Co, said.




