PACTONEXCHANGE OF CbhC REPORTS WAS SIGNED IN MARCH

India notifies pact with US to
check tax evasion by MNCs

that Indian entities were re-
quired todo local filingof ChC re-
ports in India, for which the last
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AIMED AT providing relief to
subsidiaries of US multination-
als and ensuring a check on
cross-border tax evasion, India
has notified the inter-govern-
mental agreement with the
United States for exchange of
country-by-country (CbC) re-
ports filed by multinational en-
terprises (MMNEs) regarding in-
comeallocation and paymentof
taxes. This follows the two na-
tionssigning a pact in March for
sharing the CbC reports by the
ultimate parent corporations
based in either of the countries.
As per the agreement, itisin-
tended to provide relevant and
reliable information to perform
an efficient and robust transfer
pridng risk assessment analysis.
The agreement was signed
by Central Board of Direct Taxes
{CBDT) Chairman PC Mody and
US Ambassador to India Kenneth
Juster in March, and was notified
by the Revenue Department on
April 25. This agreement for ex-
change of ChC reports, along
with the Bilateral Competent
Authority Arrangement, will en-
able both the countries to auto-
matically exchange ChC reports
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Exchanging CbC
reports to provide
ereliableinformation

EXPLAINED

parent entity of a multinational group in its resident
jurisdiction and exchange of such ChC reports withthe
authorities of other jurisdictions, in which the group hasone
or more of itsconstituent entities, are the minimum
standards required under the Action 13 Reportof OE(D /G20
BEPS Project.

The signing of the pactwith U5Sto exchange ChC reports
isa stepinthisdirection, whichwill provide reliable
information, ensure strong risk assessment analysis and help

FILING OF country-by-country { CbC) reports by the ultimate

Nitin Narang partner - trans-
fer pricing, Nangia Advisors
Andersen Global), said now, af-
ter notification, it would enable
both the countries to exchange
CbC reportsfiled by the ultimate
parent entities.

“...it would enable both the
countries to exchange ChC re-
ports filed by the ultimate par-
ent entities of international
groupsin USA, pertaining tothe
financial years commencing on
or after January 1, 2016. As a

keep acheck ontax evasion. result, the Indian entities
would notbe required todo local
filing of the CbC Reports in

India," he added.
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However, since the notifica-
tion was required for its activa-
tion, the procedural delay meant

equivalent of 750 million euro
has been prescribed as Rs 5,500
crore in Indian rules.




India, US to check tax evasion by MNCs
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