EVASION

Dept, GSTN
Ink MoU for
aring Info

confidentiality part of pact_

Gur Bureau

Lhi: The Incoane Tax Department will
are information — sockh as eporied
rand gross income declared — witly
and Services Tax Network (GSTH)
X avasion.
Department and GETH will enter an
ngreegent an the modalities of Information
sharing. The Ceniral Board of Trpest Taxes
{CH has said the agreement will inelsde
previsfies for confidentiality, a mechaniamg

Ieas baft the onus of datn-sharing on
cipal director general of income tax
1 ar divector general of Income tax
) "Spantanecus exchangeof dats (is
rhs), the miod alities of whichshall be

captured in roturns, sintus of fillng
incame tax returns (FFR) and
turniover ratko will form part of
the Information package o he
Shared with GSTM. The data
can be matched with e busi-
ness relurnsof theassesses

Diata sharing between varions
tax autharities has heen an is-
Sue in the past, Income tax e
horitles now get information
Trom various sourees, incls.
andtemaves (ing Forelgn tax Aullorities.
ritio Th new income ax retaras al-
a0 cAptufe detalls of taxpayers that could eo-
me in hagdy for GST authorities.

Heversilom of dats from the GST authorit
e, whenilt would be seé rolling. could further
Arrenugtham the 1T Department’s Dowof o
mation id tax pavments,

Thern Have heon peparts of evision under
the GET dnd the authorities nre 0w Inokinge
at ways th plug (L They have introduosd tha
Electranie Way Bill and Impaossd tax collected
at soup Payments made to suppliers by
eoaimm platforms. Flow of infarmation
fram In tax will further afd in curbing




CBDT and GSTNsign
pacttonab evaders

MLASHA SETH
Hewr Delhi, 30 Apsil

To nablaxevaders and reduce
black money generation, the
income tax department and
Goods and Services Tax
Metwork (GSTN) signed an
agreement (o facilitate exche
ange of data between the bwa
The I-T department will
share key financial informa-
tion, including sta-
tus of I-T retum fil-

dizposal after use, related to
the exchange of data, thecir-
cular issued by the central
board of direct taxes on
Tuesday said.
The move will allow the I-
T department to verify the
information filed by busi-
nesses in income ax refurns,
compared to the annual GST
refurns.
“While furnishing the
information, the
specified income

ings, turnever of The move will tay authority shall
business, grosstotal - allow the 1=T form an opinion
income, and departmentto  thatsharing of such
[UIMOver ratio werify the information is nec-
among others with information flled essary for the pur-
GSTN, the informa- - by businesses in  poses of enabling
tion technology income tax the specified
backbone of the returns, authority in GSTN
two-year-old indi- compared tothe toperform itsfunc-
rect tax regime, annual G5T tions under the

Besides, the two  returns goads and services
sideswill decide on tax (GST)." the
the modalities for “automat- CBDT said.

ic”, “spontaneous” and
“request based” exchange of
data. The principal of I-T
(systems) or director general
of [T (systems) will enter into
a Memorandum of
Understanding (MolL7) with
GSTN forsharing such infor-
mation, The Mol shall also
include different modalities
such as confidentiality, tim-
ings, secure prescrvation,

Rakesh Mangia, managing
partner, Nangia & Co, said
facilitation of exchange of
data between authorities
under income-rax and G5T
was indicative of the govem-
ment's intention not (o spare
taxpayers fTom escaping tax
payable under any of the
laws.

Movre on bisiness-standard.com



[-T Dept., GSTN to sign MoU for
sharing data to prevent anomalies

Information on assessee’s status will be provided to GSTN

TCA SHARAT RAGHAYAN
NEW DELHI

The Income Tax Degart-
ment and the Goods and Ser-
viges Tax Network (GSTH)
are all set to sign an Mol
that will allow the two o
match their data regarding
company fnancials so as o
pin down any anomalbes.

The depariment order
provides fior the Principal Di-
rector General or Director
General of Income Tax (Sys-
tems) to sign an Mol) with
the GETN allowing them to
send information on asses-
sees to the nodal oflicer in
thee GSTM,

The onder, dated April 30,
states that the GETH can ask
for and be provided data re-
laging bo an assesses's status
of [ling income ax returns,
rurnover, gross okl income,
finanicial ratios, and any oth-
er data with the I-T Depart-
ment to be declded at a later
date. The order also pro-
vides for the automatic ex-
change of such data, and not

The Mol will include rules pertaining to the modalities of the
exchange and confidentiality of the data. «serry mases o

just based on requests, the
madalities of which will be
decided,

“While furnishing the in-
formation, the specified In-
come Tax authority shall
form an opinion that sharing
ol such information is neces-
sary for the purposes of ena-
bling the specified authority
In GETN to perform s func-
thons under the Goods and
Serviees Tax,” the order
said.

The Mol will also include

dhe rules. pertaining to

modalithes of the exchange,
the confidentiality of the da-
ta, and the “weeding out af-



I-T Dept, GSTN to share information to check tax gvas

Move will enable
under-reporting

OUR BUREA
Wew Do A 10
Inan eflom o curb b evasichy, the
Central Board of Direct faxes
[CBDT) on Tuesday notified the au-
thority for furnishing

tiom, to the Goods amd Servicps Tax
Nerwark (GSTN). The des ed
authority would be the Fri I
Darector-General af Incoryedax

thorities to identify
non-reporting of income

(Systemns) or Director-General af
Income-tan [ Systems ),

The Mauthority will enter intoa
Memorandum of Understanding
{MokT) with the GETM. The Mol
will cover aspects like modalities
af exchange of data, confidential
ite mechanism fof safe preserva-
than, etc. Data/informarion will in-
clude requesthased exchange of

data wherein imporant financial
fields captured in return of i
come like rurnovergross total in-
come, status of Aling TR, turnover
raric, GT1 range, Durnover rangs
eic, spontanecws exchange of
data and automatic exchange of
dam

The Moll will help in fulklling
Secrion t38{1)a] of the Incorme-tax
Act, 161 which provides that the
Lax authority may furnish inform-
ation to avy officer, authority or
body performing any functions

under any law relating to the im-
position of any Lo duty or cess,
any such information recetved ar
abtained by any incometax au-
thority im the performance af his
functions under this Aot The sec-
tion provides an aption to board
fior furnishing such information
through a specified income taxa
thority. However, such informa
mnm:hrupmb:-nuf:b:m

intention not to spare
[ram escaping rax pa

theather afficer, authority or bady

er the imcometax and GST
which wisuld enable the anthorit-
Ies o idenitify amy under-reporting
| nonreporting of incosme, iF anyg”
hee said.

Though the order provides ex-
tensive powers to specified au-
thority for prowiding information,
it has to follow a welldefined P
tocid mvensure fair pracrices. Such
exchange of data will enable tax
afficers 1o implement the desired
intenr of both the laws and pre-
went generation of black mon
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To plug loopholes,
I-T will share

taxpayer

details

with GST: Govt

ENS ECONOMIC BUREAL
NEW CELHI. APSHL 30

NMN}TDM.lnbemm

Taxes (CEDT) will enfer intoa

pactwich the Gods and Services
Tax Metwaork (G5TH) to put in
place a formal data exchange
mecharist

n.
specific taxpayer details,
such & stains of fling ol ncome-
Tax Returns (TTRS ), furnover,
gross total income and “any
pther field, the modalities of
which shall be decided by the
" LA

will e covered under the agres-
ment, according to 2 CEDT onder
issued Tuesdny.

Tax experts said the move
will help authorities clamg
domam an evasion and under-re-
porting in direct and indirect
s Ly putting a formal sysiem
in place. Also, with GSTH being
commeriedl inin 2

tity. data sharing between I-T
and GET authorites should not
be a concern. they said,

Thrsn-mmem

|5 thoe 1T prlicy rraking bodky, has
directed Principal Director

i% necessary for the purpose ol

endllu-uﬂnespaﬂedauﬂm
s functio

Last March, the then Chisl
Economic, Adviser Arvind
Subsamanian hed emphasised
om theneed oo have a chear pro-
tocod for sharing GST data with
governenent departments for
better insights into economsy,
formal sector and -
expomswith the potential fim-

prove statistical indicators ¢n 2

EXPLAINED

Will help track
taxevasion

]_'IrE;tur'mgﬂfird'mu—

will also beave < Foom
for businesses o sup-
press and misreport
o
rited. ’_1
Tax has been a con-
com for direct and indinect fax
authorities, espedialky for GST
autharities given the recent in-
trocluction of the new regime
and the shortfall in collections
for thé financial year ended
March,
Former Anance ancd Reveniue
Hasmuskh Adhia had
highlighte list:.mrmmzuen-
riesss b 2 compliance withanky
thie salaried class and a section
af organised corporate secton!
paying taxes, saying that a foal-
proal technological system
woukd help the government to
remeve such unevenness. He
had alsosid that using techmed-
agyunder G5T, the government
will be able to match the
turmewver defails of a dealer un-
der the compoetion scheme as
el the presumptive tocation

“Facilitation of exchange
anbmmw
Come-ta and! indicative
of the govermment’s intention
not 1o Spare txpayers from es-
caping tax payable underary of
the laws With moreinfarmastion
in hand, the gevernment would
b il te vatidate amount af in-
corne disclosed both under the
Income-tax and ST, which
wentild enabile the authorities to
identify any under-reporting)
- ing of incoene, ifamy,”
Ralesh 'Mangia, Managing
Partner, Mangia  Advisors

M5 Mani, Fartner, Deloitte
Incia, said this indicates the ini-
tiatior al a formal
approach o sharingof inferd-
tion between the bwe Lax infoc-
menmniﬁm
peed 10 b Caubios in submit-
ting information. ICwould al-
ways be advizable t recarcile
indormation beforne submission,”
bz said




[-T dept to share
taxpayer info
with GSTN

FE BUREALU
Mew Delhi, April 30

The exchange of informa-
tion would be contingent on

the agreement entered into by
IN WHAT WOULD ensure a  the nodal officers of the GSTN
systematic and formalised andITdepartment.The agree-
exchange of information mentwould dictate normsfor
betweendirectandindirecttax  exchange of data and mainte-
departments,theCentralBoard pance of confidentiality,
of Direct Taxes(CBDT)onTues-  mechanism for safe preserva-
dayappointed anodalofficerto  tion of data, weeding out after
oversee flow of taxpayer's data
to the Goods and Services Net- Rakesh Nangia, managing
work (GSTN) - whichis the IT | partner at Nangia

backbone for GST.

Earlier this year, the
income-tax department had
released new retum forms for
assessment year 2019-20,
which requirethe taxpayersto
provide additional business

Advisors(Andersen Global),
said: “With more information
inhand, the governmentwould
beable to validate amount of
income disclosed both under
the income-taxand GSTwhich
would enable theauthorities to

details includingtotal income, §f identify any under-reporting /
turnover ratio and other GST§ non-reporting of income, if
payment related informationd  any. Though, theorderprovides

The GSTN can n extensive powers to specified
approach the IT departmeny authority for providing infor-
and request for exchange ofy mation but it has to follow a
informationrelated toassessee §  well-defined protocol to ensure

through the nodal officer. The
informationcanbeon status
filing of income tax returns,

found guilty

turnover declared and gross  of profiteering ¥4.51 cr
total income among others. The GST investigative arm
Further, spontanecusand has found Tata Starbucks
automatic exchange of data  guilty of profiteering to the
would alsooccurunderspecific  tune of ¥4.51 crore by not
conditions which would be reducing prices of coffee
decided by concemedauthori-  despite a cutinthe ate.
ties, the CBDT order said. Investigation by the Direc-
“While furnishing the tomateGeneralofAntiProfitecr-
information, the specified ing (DGAP) has revealed that
income-tax authority shall Tata Starbucks, the equal joint
form an opinion that sharing  venture between the Tata and
such information isnecessary  global coffee chain Starbucks,
for the purposes of enabling  had hiked the base price of one
the specified authority in itscoffee variantafter the GST
GSTN to perform its function  Council cut tax rates on restau-
under the Goods and Service rants from 18% to 5% with
Tax,"the CBDT order said. effect from November 15,2017,

FINANCIAL EXPRESS "=d. @1 May 2019 @
RLAB TO LEAE Spaper.Tlnanc ialex preas



CBDT permits sharing of
taxpayer data with GSTN

To Match Income Under I-T Return & GST

Tonaen Kivwrs Memwrme

Bumhbal: The Caniral Bo-
anl of [hnxct Taues (CBIT
nn Monday Issned an order
o Bacllinsse che sEaring of
mxpayers damlls wih the
dutiorisaloiclalof e L
mis and Garvices Tax Mei-
wWork (GETH)

W & requiasl s marda by tha
GETH officlal. e prmcipal
iracinr genaral or thi diree-
oor prneral of ncume fax {5y
w1 | sl | sare cariain di-
£l that s ourtalnil B the
T resrn. Thesa incada sis-
s of filingof the LT neturn,
T THIWRE, KTORS LA T,
curnT mEin, the ange of
WITER EAE R R imedemn anid -
nuver, and any other dab as
may be declie] vy (he e
authoricks. Themainobjecl-
where ianymesch the ineome
dercirud i the - Treoornand
under ST and idensify whee-

ik, FnaRo BlsET A
daftlery ki 5258 11 would Boln
o chech e evasion — sha-

ring of dats will strengrhan
e process, 35y LT olfiKlal
CHIOTS. nréker mlso oon-

Ins prowislon fur spontanee
15 sharing of et And Auws-
maic shariog of dasa The

ata may inclade,
stahs of filing of the
IT peturn, tarnaver,
grss total inceme,
turmaver ratio, the
range of gross thxable
income & harnover, sic

mmiwdsliekes il thisa e de-

cidisd upan by the respectie
wathoricies, It sso provides
thart che spocifod 1T author
ty shimikl be eatisfied that
surh daia sharing s nooessa
Y A moTnorandu ol usier-
sianding i= in be enicred indo

midaliekes for exchang: of

data, presuring condlden cial
oy asd Nooplg oF the dats
and wesding out afer us

Hiorwevi, Some proliss o
rals sxpress anEiegy )
such sharing of data, If o
properly undersinod by (he
uther GET suthorkties, ook
sl in iikEanion

" B INSEAmee, & (mpan
may heve A Wigh o
Bus because of deprecatios
or other 1-T enpa, 10 may b
ot be paylmg any Inoome
ERX, 0T 18 el e making §
Doss oo ing b heayy expomed
Enrw im U iniela] years. Th
GET suthorities nosd to an
dersiand {he mricecie m
Oetzed In the LT neurn,” =

Hakesh Nangi, mana
ming parier, Nangls Advi

i eharing Informetion, b
s 1o follow 2 wedltefino
ool i e s gl pract
ces. Soch exchange of daiz
Wil Eable i reepeElN
oifcers W provernt (he penern
elom ol Black mosey hesdie,




