CBDT notifies changes in
Form 16, seeks disclosure of
more details about allowances

ENS ECONOMIC BUREAU
NEW DELHI, APRIL1E

THE CENTRAL Board of Direct
Taxes (CBDT) has notified
changes in Form 16, the certifi-
cate issued by employers for tax
deducted at source (TDS) for
salaried employees, seeking dis-
closure of more details, espe-
cially about exempt allowances,

The tax department has
sought detailed bifurcation
about exemptions taken by
salaried employees under
Section 10 of Income-tax Act,
which include leave travel al-
lowance (LTA), life insurance,
pension, gratuity, leave encash-
ment, transport allowance and
house rent allowance,

Tax experts said the detailed
disclosures of exemptions and
allowances will aid the tax
department in scrutinising in-
come tax returns ([TRs) more
precisely and plug possibility of
tax leakage. The changes are also
inline with the changesin [TRs
such as disclosure of standard
deduction.

The notified changes in Form
16 and Form 240Q, the quarterly
TDS statement with respectto
salaries, would be effective from
May 12.The taxdepartment has
alsomade itmandatory forem-
ployer to fumnish Permanent
Account Number (PAN) of the
lender other than a financial in-
stitution in case the employee
has taken loan for house prop-
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CHANGES TO BE EFFECTIVE FROM MAY 12

W Tax department has
sought detailed bifurcation
about exemptions taken by
salaried employees under
Section 10 of Income-tax
Act, which include leave
travel allowance (LTA), life
insurance, pension, gratuity,
leave encashment,
transport allowance and
house rent allowance

erty and claimed deduction for
interest paid.  Sanjoli
Maheshwari, director, Nangia
Advisors(Andersen Global) said,
*Earlier, where the disclosure of
various deductions were men-
tioned in aconsolidated manner,
ranging from 80C, 80CCD, 80E,
80G would now be required to
be disclosed separately. These
specific disclosures would pro-
vide ease to the tax authorities
in understanding the various
components of income of the
taxpayer and thereby, facilitat-
ing the conduct of scrutiny more
precisely.”

She further said, “These ad-
ditional disclosures have also
been incorporated in Form 24Q
... further, now it is mandatorily
required for employer to fumish
Permanent Account Number of
the lender (other than the
Financial Institution) in case
where the employee has taken
loan for house property and
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B The notified changesin
Form 16, the certificate
issued by employers for
tax deducted at source
(TDS) for salaried
employees, and Form 24Q,
the quartery tax deducted
at source statementwith
respect to salaries, would
be effective from May 12,
the department said

4

climed deduction for interest
paid. This will further help in
identifying any fabricated trans-
action undertaken with an aim
oftax avoidance.”

Tax experts also said that
these changes will make it eas-
ier for tax authorities to check for
tax leakageand ensuremore ac-
countability.

“At present, the government
relies ondetails provided by em-
plover and take it onment These
changes will ensure more ac-
countability as through a soft-
ware check, thedepartment will
be able to check year-on-year
changes in allowances for em-
ployees,” Amit Maheshwari,
partner, Ashok Maheshwary &
Associates, said.

The tax department has al-
ready notified ITRs for financial
year 2018-19, Salaried class and
those who do not have to get
their accounts audited, will have

tofile their [TRs by july 31.



CBDT amends Form 16,
Form 24Q for detailed
reporting on TDS

FE BUREAU
Mew Delhi, April 16

THE CENTRAL BOARD of
Direct Taxes (CBDT) has noti-
fied amendments in Form 16
—which acts as certificate for
tax deducted at source (TDS)
—and Form 24Q — quarterly
TDS statement for salaries.

The new forms require
taxpayers to provide more
details related to bifurcation
of exemptions under
Section 10of Income-Tax Act,
various deduction under
Chapter VI-A, disclosure of
standard deduction amount
and other income.

Section 10 covers several
tax-free allowance as part of
the salary, including leave
travel, uniform, travelling and
house rent. The I-T Act
requires every employer to
issue a certificate furnishing
detailsof salary along withthe
tax deducted at source of its
employee in Form 16.Also,a
comprehensive statement
furnishing detail of salary and
tax deduction for all the
employees is required to be
filed with the I-T department
by theemployer on a quarterly
basisin Form 240Q.

With these amendments,
deductions wunder B80C,
80CCD, 80E and 80G would
have to be disclosed sepa-
rately whereas they were
clubbed together earlier. The
amendments would ensure
that the these forms are in
parity with latest changes

made in I-T return formssuch
as disclosure of standard
deduction and exemptions
claimed under Section 10,
Sanjoli Maheshwari, director
at Nangia Advisors (Andersen
Global) said.

These specific disclosures
would make it easier for tax
authorities inunderstanding a
taxpayer’s salary components,
facilitating more precise
scrutiny. Also, given that the
I-T department relies on emp-
loyer to make accurate disclo-
sure, these amended forms
would bring more accountabil-
ity on part of the employers.

“It is now mandatory for
employer to furnish Perma-
nent Account Number (PAN)
of the lender (other than the
finandal institution)in case
where the employee has taken
loan for house property and
claimed deduction for inter-
est pald. This will furtherhelp
in identifying any fabricated
transaction undertaken with
an aim of tax avoidance”
Maheshwari said.
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|- dept revises format of TDS
certificate issued by employers

NEW DELHI: The Income Tax
department has revised Form
16 by adding various details,
including income from house
property and remuneration
received from other employ-
exs, thereby making it more
comprehensive to hedp check
tax avoidance.

It will also inchude segre-
E:ﬂﬂl information regarding

eductions under various tax
saving schemes, investments in
tax savings instruments, differ-
ent allvwances received by the
employes as well & incomae from
other sources.

Form 16 is a certibcate
issued by employers, giving
details of employees’ TDIS (ax
deducted at source] usnally by
mid June and is used in hiling
I-T retarns.

The revised Form, which
has been notihed by the Income
Tax department, will come into
eflect from Mlay 12, 2015

This means the income tax
retumns for Anancial year 200 8-
19 will hawe 1o be fled on the
basis of revised Form 16.

Among other things, the
revised Form 16 will also
include details of deduc-
thons in respect of interest on
deposits in savings account, and
rebates and surcharge, wherever
applicable.

The revised

Form, which has
been notified by
the Income Tax
Department, will
come into effect
from May 12, 2019

The [-T department has
already nodified income tax
return forms for fscal 2018-
19. Salaried class and those
whao do not have to get their
accounts audited, will have to
file their ITRs by huly 31 this
year,

Meamwhile, the income tax

Mumber [PAN) of non-instib-
employee has taken boan for
buying or constructing hous-



Revised Form 16 seeks more disclosures

will include details of
taxpayers’ income
from house property,
other employers
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The Income Tax Department
s revised Form 18 by adding
various details, inchsding mn-
come from house property and
remuneration recetved from
other employers, thereby mak-
Ing 1t more comprehensive to
help check tax avoldance.

It willl also inchude segreg-
ated information reganding de-
ductions under various tax-sav-
Ing schermes, investmenis In
tax savimgs instruments, differ-
ent allwances recelved by the
employer as well as Inome

fromm other sownces. Foom 16 ik a
certificate Isued by employers,
giving details of employees
TOE (tax deducted ab source)
wsually by mid-june amd 15 used
in fAllmg 1T returms.

The revised Form, which has
been notified by the Income-
Tax department, will come into
efiect from May L This means
the Income tax returns for fin.
anclal year 200810 will have to
be filed on the basis of revised
Form 18, Amang other things,
the revised Form 16 willl also In-
clude details of deductions in
respect of mterest on deposiits
in savings account, and rebabes
and  surcharge, wherever
applicable.

The 1T Depariment has
alreacly notified income tax re-
tum forms for Ascal Z2008-190
Salaried class and those whodo

not have to get thelr acoounts
audited, will have io fle their
ITRs by paly 31

Modified Form 240

Mearmwhille, the Income Tax De-
pariment has also modified
Farm 240), which is furnished

baying or constructing bows-  the various components of in-
I property. come of the taxpayer and
Nangia Advisors fxcilitating the con-
Global) Director Sanjoli Ma-  duct of scrotny more pre-
heshward sald the Form 16 and  cisely” Maheshwan sasd.
24} have been amended with The changes In Form 240)
amn inbent io make them more will further help in identifying
Ll and ik amve.  any fab 3 s s
The same has been done inor-  dertaken with an aim of tax
derto bring the Forms inparty  moldance, she added.



