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Mr. Rakesh Nangia writes for the International Tax Review UK on value 
shifting -  the Shell controversy so far and the challenges ahead 

  

“In recent years, the tax authorities of many countries across the world have spotted 
various new issues in relation to cross-border-transactions between the entities of a 
multinational group. Given the noticeable trend, the latest in the list which has gained 
attention the world over is value shifting. Value shifting is a global tax concept and is 
viewed as a mechanism by taxpayers to obviate taxes through various schemes and 
arrangements. 
  
Value shifting is virtual shifting of the market value of the underlying asset without change 
in its tax values from one party to another. This may be undertaken through stilted 
arrangement and series of transactions, which often do not attract substantial tax 
implications. An illustration can be the issuance of shares by a high valued company  to an 
associated entity at a low value. 
  
The tax authorities of many countries have canvassed practices of the taxpayer and have 
introduced anti-avoidance rules to plug such transactions and tax the virtual shift in values, 
even if there is no real taxable transaction.” 

  
THE COMPLETE ARTICLE IS ATTACHED FOR YOUR READING 

  
You may direct your comments and queries to nangia@nangia.com 
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